Economic Systems
In your student notebook, create 4 different columns or sections.  Title them Market Economy (6), Mixed Economy (2), Command Economy (5) and Traditional Economy (5).
Then, using all 18 statements below, copy them in to your notebook below the economic system in which they best describe.  In parentheses next to each title you will notice how many descriptions go along with each.
· a system in which people grow their own food and make their own goods

· a system in which production of goods and services is decided by a central government

· a system based on private ownership, free trade, and competition

· the most common economic system used in the world today

· a combination of command and market economies which provides goods and services

· the oldest economic system in the world; not used much today

· the government may own some industries, while others belong to private owners
· individuals and businesses are free to buy and sell what they wish

· prices are determined by the supply and demand for goods

· the government decides what to produce, how much to produce, and what the prices will be

· trade may take place through bartering

· goods and services are exchanged without the use of money

· the government owns most of the resources and businesses that produce goods and services

· sometimes called capitalism or a demand economy

· the United States is one of many countries that use this system

· found in rural and remote communities

· also called a planned economy

· found in North Korea and Cuba; the communist governments of these nations own and control most businesses
